Pre-Bid Cash Collateral Acknowledgment

In order to fulfill its pre-bid credit requirements in connection with Ameren Illinois Company’s Procurement,       (“Pledgor”) has provided cash to Ameren Illinois Company (“Ameren Illinois”) in lieu of a letter of credit (“Cash”).  The following provisions shall apply to such Cash. All terms not defined herein have the definitions given to them in the final Long Term Power Purchase Agreement (“PPA”) utilized in connection with the Procurement.  
1.  
Ameren Illinois shall have the right to 



(a) sell, pledge, rehypothecate, assign, invest, use, commingle or otherwise dispose of, or otherwise use in its business any Cash it holds, free from any claim or right of any nature whatsoever of the Pledgor, including any equity or right of redemption by the Pledgor; and



(b) register any Cash in the name of the Secured Party, its Custodian or a nominee for either.

2. 
Ameren Illinois shall not pay any interest on such Cash.  

3. 
Such Cash shall only be retained by Ameren Illinois in the event that Pledgor: 



(a) makes any material omission or misrepresentation in any application submitted to participate in the Procurement of long-term renewable resources for 20-year terms beginning on June 1, 2012 (“Procurement”); or has violated any provision, rule or requirement set forth in the Procurement documents; 



(b) has a winning bid in the Procurement and fails to execute the applicable supplier contract(s) within three (3) business days of being notified that the Illinois Commerce Commission has approved the winning bid; or 



(c) has a winning bid in the Procurement and fails to meet the creditworthiness requirements of the applicable contract(s) within three (3) business days of being notified that the Illinois Commerce Commission has approved the winning bid; or 



(d) has disclosed information relating to its proposal publicly or to any other party before the Illinois Commerce Commission has rendered its decision on the results of the Procurement.

4.
Ameren Illinois shall provide written notification to Pledgor in the event that it elects to retain Cash upon the occurrence of any of items described in section 3 above.  
5. 
Ameren Illinois will return the Cash one (1) business day following execution of a PPA in connection with the Procurement.  If bidder is unsuccessful in its bids and is not required to sign any contracts, Ameren Illinois will return the Cash one (1) business day after the winning bidders have been notified.  All Cash transfers will be by fedwire.    

6. 
“Procurement” shall mean (i) the solicitation and evaluation of bids and (ii) the execution of contracts for long-term renewable resources pursuant to the Procurement Plan for 20-year terms starting on June 1, 2012, as proposed by the Illinois Power Agency and approved by the Illinois Commerce Commission in Docket No. 09-0373.

Acknowledged this       day of      , 2010. 

______________________________

Name:      
Title:      
